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Personnel 26,274 34,005 30,337 29,895 35,074

Overhead Costs 15945 15809 | 17,634 (24019 | 23857

Debt Service 19,575 24,895 57,101 26,184 41,268

(Interests + Amortizations)

Other Recurrent 16,772 26,761 50,935 27,054 5,250
Expenditures
Capital Expenditure 35,534 43,522 45,422 62,165 215,456

Chart 2: Expenditure (N$ million)
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Abia State's Debt stock amounted to N135.53bilion as at the end of December 2020
compared to N131.40bilion as of December 2021, representing a decrease of
N4.128illion or 3.04% and increased to N139.86Billion in 2022 representing an increase
of N8.45Billion or 6.43%. It further increased to N210.649 in 2023 representing a 51%
ease. However, The State debt Stock decreased to N198billion in 2024 which

esent a decrease of 6%.
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4.2 BORROWING OPTIONS

From a fotal estimated new borrowing of N85.443billion from 2025 to 2034, the Abia
State government intends fo source about N62.343billion, representing 73% of total
new borrowing, from Commercial Bank Loans (maturity éyears and above),
N3é.1billion representing 1.18% of the new lending through other domestic financings,
and concessional external funding of about N23.1billion representing 27% will also be

accessed.

- TABLE 6: ABIA STATE BORROWING OPTION AND BORROWING MIX

The table below shows the borrowing options and borowing mix of Abia State
Government from 2024 to 2033.

Commercial Bank E%m (maturity 6
years or longer, including Agric

Loans, Infrastructure Loans, and
MSMEDF) 62,343.0 73%

byears  |30% 14,7358 12,8008 2427 5313 3079 2503| 1,031.2) 21,253.1| 15806.8

External Financing - Concessional ﬁ
Loans (e.g., World Bank, African 20 years (3% 0.0 00| 3,500.0 0.0 0.0 00| 19,600.0; 0.0 0.0 0.0

Development Bank) _1 23,100.0 2%
Total Loan 147358 28008 3742.7] 5313 307.9] 2503| 20,631.2[ 21,253.1 15,806.8] 5,383.1] 85443.0] 100%

4.3 DSA SIMULATION RESULTS.

Recent shocks underscore the urgent need to significantly diversify and improve
government revenues and reduce the over-dependence on oil revenue sources. The
government remains committed to using innovative ways to raise the revenues
required to finance its expenditures and diversify its revenue sources. The medium-
term target is to increase the revenue-to-GDP ratio by 15%. Higher revenue collection
will enable the government to deliver public services more effectively, enhance
infrastructure investment, and improve investment in human capital.

bom' dbae” A ME S o dad

Abia State's total revenue (including grants and excluding other capital receipts) is
expected to increase from N678.583bilion in 2025 to N2,062.89bilion in 2034,
representing an average annualincrement of 13.2% over the projection period. Gross
FAAC allocation projected fo grow from N557.96billion in 2025 to N1,745.67billion in
2034. Being an average annual growth of 13.6%. Grant is also projected to experience
an oscillating movement from N20billion in 2025 to N10bilion in 2027, and further
reduced to N15.0billion in 2029, then increased to N50billion in 2032 through 2034.
through 2030. Projections were sourced from the approved 2024 budget, MTEF, 2026~
2028, 2029 -2034 projections as estimated by Abia State Planning Commission and
Budget officials.

The internally generated Revenue (IGR)'s tax system will be further strengthened over

the medium term by improving collection efficiency, enhancing compliance, and

reorganizing the business practices of revenue agencies in the State, as well as

L employing appropriate technology fo get the desired result. In addition, effor:s will be
b made to bring more businesses in the informal sector into the Tax net. IGR is estimated
i to grow by an annual average of 12.2% over the projection period of 2025-2034, as
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5.0 DEBT MANAGEMENT STRATEGY

Public debt management is the process of establishing and executing a strategy for
managing the government's debt in order to raise the required amount of funding at
the lowest possible cost over the medium fo long run, consistent with a prudent
degree of risk. Debt management strategy examines the cost and risks inherent in the
current debt portfolio, as well as the debt portfolios that would arise from a range of
possible issuance strategies, considering factors such as the macroeconomic and
financial market environment, the availability of financing from the different creditors

and markets, and vulnerabiiities that may have an impact on future borrowing
requirements and debt service costs.

The Debt Management Strategy provides alternative strategies to meet the financing
requirements of the State. The strategies are shown by the breakdown of funding mix
(domestic debt and externall debt) and within the broad categories of domestic and
exiemal. The share of each stylized instrument has also been illustrated. The following
four strategies are assessed by the government. Abia State Debt Management
Strategy, 2025-2029 analyzes the debt management strategies outcomes of the three
debt management performance indicators, namely Debt Stock to Revenue, Debt
Service to Revenue, and interest to Revenue. The cost is measured by the expected
value of a performance indicator in 2028, As projected in the baseline scenario. Risk
is measured by the deviation from the expected value in 2028 caused by an
unexpected shock, as projected in the most adverse scenario.

3.1 Alternative Borrowing Options.

Strategy 1 (S1) reflects a “Baseline” MTEF Financing Mix: It follows the broad
parameters of the financing mix in the fiscal year 2025 and MTEF, 2026-2029. External
gross borrowing under concessional loans accounts on average 16% over the
strategic period, mainly through the World Bank and African Development Bank. The
Domestic gross financing comprises commercial Bank loans maturing above 6 years
which accounts for an average 84% over the DMS period of 2025-2029. )

Strategy 2 (S2) focus more on financing through State Bonds maturing within 1-5years
and éyears and above, although the State Government plans to borrow
N14.736billion representing 58.6% of the total borrowing requirement under this
strategy in 2025. In this strategy, the government decided to focus more of its
financing from 2026-2029, through State bond maturing above é years which account
for 22%, while State Bond with maturity ranging from 1-Syears accounts for 19%

over
the DMS period 2025-2029.

Strategy (S3) The State Government plans to access the entire N29.03billion borrowing
requirement through Commercial Bank loans maturing within Syears.

24



trade off chart
=spect to four debt

2025 to 14.9% in 2029 with a risk of 43.1%. Strategy
decrease from both at 33.4% in 2025 to 15% and

@ is debt indicator shows that both S1 and $4 both have
% but only S4 has the least cost of 14.8% in 2029. S2 and S3
risk of 43.1% but S3 has the highest cost of 15%.

COST (DEBT REVENUE | RISK (%)
RATIO (%) IN 2029
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4. VAT Allocation

5. IGR

€. Capital Receipts

6.a. Grants

6.b. Sales of Government Assets and Privatizati cae
6.c. Other Non-Debt & e e
Expeanditure

1. Personnel costs (Salaries, Pansions, Civil Servant Social Benefits,
other) :

2. Overhead costs

3. Interest Payments (Public Debt Charges. including interests ded o
from FAAC Allocation)

4. Other Recurrent Expenditure (Excluding Personnel Costs, Overhead
Costs and Interest Payments)

S. Capital Expenditure

The historical fig:
that the state is o

Closing Cash and Bank Balance

Debt Outstanding at end-2024

External Debt - amortization and interest

Domestic Debt - amortization and interest

T

New debt d/ d from 2025
New External Financing

External Financing - Concessional Loans (e.g.. World Bank, African
Development Bank)

External Financing - Bilateral Loans

Other External Financing

New Domestic Financing

Commerci Bank Loans (maturity 1 to S years, including Agric Loans,
infrastructure Loans, and MSMEDF)

Commercial Bank Loans (maturity 6 years or longer, including Agric
Loans, Infrastructure Loans, and MSMEDF)

State Bonds (maturity 1 to 5 years)

State Bonds (maturity 6 years or longer)

Other Domestic Financing
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