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1  Summary of Performance

1.A Introduction

This Budget Performance Report for Abia State is prepared quarterly and issued within four weeks from the
end of each quarter.
BUDGET THEME & FISCAL TARGETS OF THE 2024 BUDGET.

The 2024-2026 Medium Term Expenditure Framework is themed “The New Beginning”. The 2024 Budget
will focus on cardinal themes which include:

a) Fiscal Prudence and Transparency
b) Economic recovery and growth through stimulus from regenerative capital expenditure.
¢) Infrastructure as the foundation for growth of industry and business,

d) Human capital as the true energy of the economy and society by continuous upgrading, up-skilling,
and retooling of citizens with fit-for-purpose education.

e) Jobs and wealth creation as integral to harnessing the Youth Dividend to the positive development of
our society and economy.

f) Industrialization as a unique and key competitive advantage at the core of economic strategy.

The State adopted the 2024-2026 Medium Term Expenditure Framework and Fiscal Strategy of the Federal
Government, which set the parameters for the 2024 budget as follows:

e Benchmark oil price of US$77.96

¢ Daily Oil Production of 1.78 million barrels

¢ Exchange rate of N750 per US Dollar; and

e GDP growth projected at 3.76 percent and inflation at 21.4%

The Total Budget outlay for the 2024 fiscal year is N567,240,095,972 (Five Hundred and Sixty-Seven
Billion, Two Hundred and Forty Million, Ninety-Five Thousand and Nine Hundred and Seventy-Two
Naira) only, an increase of 71.70% from the 2023 Budget. This is a commitment to the development and
growth of Abia State's economy.

INTENDED MEASURES

The Government will undertake the following measures in the pursuit of its intentions under the 2024 fiscal
year:

e Review and improve investment in education, healthcare and social welfare to ensure that Abia
residents are healthy, productive and competitive in line with the Sustainable Development Goals.

e Enhance the security of lives and property by targeting the root causes of intolerance, communal
violence, crime and other potential sources of insecurity.

e Support good governance systems founded on competent and responsive public service with zero
tolerance for corruption.

e Rebuild, maintain, and expand infrastructure, including water, electricity, and road networks, to
accelerate economic growth and create jobs.

e Enhance agricultural production and food security through access to inputs and funding and by
linking farms to markets.

e Significantly improve the Ease of Doing Business to support trade and investment, industry, and
SMESs, remove obstacles to investment, and help Abia businesses find and explore opportunities.
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Build a strong and reliable social protection mechanism to protect the state's poor and vulnerable
citizens.

This report includes the approved budget appropriation for the year 2024 against each organisational unit for
each of the core economic classifications of expenditures (Personnel, Overheads, Capital, and Others); the
actual expenditures for the second quarter (Q2), attributed to each organisational unit; the cumulative
expenditures for the year to date; and balances against each of the revenue and expenditure appropriations.

This second quarter (Q2) and Year-to-Date (YTD) performance is assessed against the Original Budget.

The core economic classifications refer to the following:

Personnel — Economic Sub-Account Type 21

Overheads - Economic Account Class 2202

Capital - Economic Sub-Account Type 23

Others - Economic Account Classes 2203-2209 as applicable

This Budget Performance Report is produced by the Ministry of Budget and Planning, Budget
Department/Office of the Accountant-General, Accounts Production Department and published on the Abia
State website.

1.B

Revenue Performance

As at second quarter the aggregate revenue inflow from both FAAC and State IGR is
N79,011,896,740.15. The total revenue (Q1-Q2) is N127,373,118,203.27, representing 76.7%
Performance Year to Date of the N166,077,717,058.00 total revenue estimate.

The break-down of the total revenue inflow is as follows:

Government Share of FAAC (Statutory Revenue) — Government Share of FAAC (Statutory
Revenue) in Q2 — N 69,781,514,416.85. The total FAAC inflow (Q1-Q2) is N111,815,367,636.94
against a projection of N133,934,655,058 full-year estimate, representing 83.5%. (The total

inflow of N69,781,514,416.85 also includes receipts from healthcare, signature bonuses from
FAAC, withheld escrow, etc.)

Independent Revenue was N9,230,382,323.30 for Q2. Total independent revenue was
N15,557,750,566.33 (Q1-Q2), against the N32,143,062,000 full-year projected independent
revenue estimate (48.4%).

The total Capital Receipts Q2 inflow at the time of reporting is N 15,200,391,931.75. (87%
of the capital receipts in Q2 relate to the NG-CARES receipt from the Federal Government)
The amount N18,957,922,792.27 (Q1-Q2) represents 5.6% of the N335,627,769,651 full-
year estimated capital receipts.
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1.C Recurrent Expenditure Performance

The total Recurrent Expenditure for the second quarter is N15,512,020,629.17. The amount
N26,428,198,153.05 (Q1-Q2) represents 28.9% of the N91,498,547,579.00 of the full-year estimated
Recurrent Expenditures.

The breakdown is as follows:

e Personnel Cost: N9,389,843,685.78

e Over Head Cost: N1,692,480,077.09

e  Other Recurrent Cost: N4,429,696,866.30
Total Recurrent: N 15,512,020,629.17

1.D Capital Expenditure Performance

The total capital expenditure captured in the second quarter is N42,448,673,887.22.
The sum of N82,349,096,955.61 (Q1-Q2) represents 17.3% of the projected full-year
estimate of N475,741,548,393.

1.E Conclusions

Abia State 2024 (Q1-Q2) Revenue performance stood at N167,739,740,376.86 (29.6%) at
the reporting date, including the opening balance of N21,408,699,381.32.

The total actual expenditure (Q1-Q2) is N108,777,295,108.66. This represents 19.2% of the
N567,240,095,97 full-year 2024 expenditure estimate. Note that outstanding returns from
Ministries, Departments, and Agencies (MDAs) that were not captured in Q2 are expected to
be updated in Q3.
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Appendix

1. Administrative Classification:

Table 4, Total expenditure by administrative classification is a sum of the following
Subheads of MDAs:

A. Table 5 — Personnel Expenditure
B. Table 6 — Overhead Expenditure
C. Table 7 — Capital Expenditure

2. Programme Segment Classification:

1.

ii.

1ii.

iv.

vi.

Societal Re-orientation: N749 million out of the N847 million is personnel cost,
including payment of arrears to the Judicial Staff. The balance is overhead and
capital expense.

Education: The N824 million captured on the Effective Governance of the
Education System includes N585 million in personnel costs and N239 million in
overhead.

The N3.4 billion provided for adequate infrastructure at all levels, is the counterpart
funding contribution by the State to Abia State Universal Basic Education.

The N233 million captured under Environmental Improvement—General includes
N136 million in personnel costs, N63 million in capital costs, and N24 million in
overhead.

The N16.6 billion captured under the Reform of Governance includes N5.8 billion
in personnel costs, N5.5 billion in overhead costs, and N5.3 billion in capital costs
for all Ministries, Departments, and Agencies in the State.

Oil and Gas Infrastructure—General: Under ASOPADEC, N229 million was
incurred for providing and maintaining infrastructure in the oil-producing
community. The personnel costs are N95 million, and overhead costs are
N8 million.
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1.F Summary Fiscal Performance Graphs

2024 Q2 Aggregate Performance
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arterly Budget Performance Metrics 2024 Q2

2024 Q2 Flow of Funds

Incoming (Revenue) 94,212,288,671.90

Outgoing (Expenditure) 57,960,694,516.39

2024 Q2 Revenue Composition by Economic
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2024 Q2 Expenditure Performance by Function
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